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U.S. Aid

ag in

By Ernest B. Vaccaro
Associated Press

developed and basically un-
. [committed nations outside the

A survey made public lag
night by a special Senate Conl-|
mittee says Egypt might no
be “a model for the Middl
Easzt” had that country bee
offered “meaningful” Unite
States economic aid.

The survey, by the Centel
for International Studies a
the Massachusetts Institute of
Technology, was commissione
by a special Senate group se
up to review the foreign ai
program. -

Submitted by Max F. Milli
kan, director of the Center, thq

report declares than an eflec judgment of. the technical
tive program of foreign eco dimension of the development!
nomic aid is vital to the search program. |
for peace. “In partitular, policymakers

However, another Commit must bear in mind the contri-|
tee-financed report, made pub butions now being made by|
lic simultaneously, argues thaf American  capital invested
“private investment, not Govi abroad as well as the prospects.
ernment aid, is the most effecy Assoclated Press| | o1 eyen greater contribu-
tive way of helping other peo- tions.” - ' i

ples to improve their levels of
living.” This report was by the
American Enterprise Associa-
tion, Inec. 1

The Millikan study, in advo-
cating Government assistance
to underdeveloped nations, as-
serts:

“If, at the time of the Naguib
revolt, or even during the early
days of Nasser, America had
made a serious offer to help
Egypt tackle her internal
economic problems.on a mean-

Pauline Kinsey, 17, of AEng

U. 8. Airman James Coleq
of Boston. Then Coles way
arrested for being AWOL and
sentenced
Pauline wrote President
Eisenhower
wedding is planned fony
March 15.

. |Soviet bloe ... ” "
The American Enterprise As- ‘
' sociation report said the best|
way to attain ecomomic-based]
security objectives, and mini-{
mize the American tax burden, |
is to “place major reliance on!
expanded private foreign in-|
vestment.” |

This report, submitted by|
William J. Baroody, executive1
vice president, said at one|
point: !

“We must not allow our!
emotional bent toward doing
good get the hetter of our|

A Smile for Ike

Citing obstacles to increase!

private foreign investment, it
said:

and, had planned to marry | “Hopes of receiving large-
;scale grant aid tend to induce
foreign governments to be
:less receptive to private capi-
Ital, which does not and can
not work on the gift prin-
ciple.” _

It suggested Congress con-|
isider proposals for “reducing;

.

taxes on both foreign business;

to six months

and now the

Ingful scale, then it is at least]
conceivable that Egypt would!
by now he a model for the

Naguib’s Coup In 1952
1952,

In July, a group
headed by Gen.

of Egypt's King Farouk, The. -
announced purpose of the coup.a

was to clean out corruption-the full Senate Foreign Relal
Col. Gamal tions Committee and. represen

in the government.
Abdul Nasser, a leader of the ta

‘Tevolt, Look over leadership of and Armed

the government from Naguib te
in 1954 and later was named!
president,

The Millikan report says:
“The commitment of
young: officers of the i
Farouk revolution was to in-|

dependence, dignity and re- o
spect for their country. | “Economic aid can contribute h
“One path to these endsto this task insofar as it Late Feb = early Marc

would have required a concert- bolsters military strength and

have appeared a dead end.,the e o »
Middle East® ’Since 2 serious American conf-/Private foreign investment.

mitment was no " a
of that Nasser and hig colleaguek
young Egyptian army officers would

Mohammed the path of pan-Arab adved.
Naguib forced the abdication turism,

|the report said, require a polic
‘which has as its first objectinI

the the maintenance of a stable

anti-ibalance of military power.

‘Positive Policy Required’

and personal income both for|
equity considerations and fori
purpose of stimulating:

N

choose the other path,

”»

This report was submitted td
special group composed o

tives of the Appropriationd

Services Commit
es. .

American national interests

1957

ed attack on their age-old inter-,the will to resist Communist
national prohlems of poverty.aggression, particularly in ihe
and stagnation. hations hordering on the Soviet

“But this was a torfuous path bloe,” i{ added.
at best, and without substantiali “But above and beyond this
and sustained outside help intask of deterrence, the nation-
the form of capital and tech-ial interests require a positive
nical assistance it could wellipolicy toward the new undar-
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